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SUBJECT: FINNISH-SAUDI ARABIAN OIL NEGOTIATIONS 

1. BEGIN UNCLASSIFIED. ACCORDING TO PRESS REPORTS, 

AN AGREEMENT WAS SIGNED ON JUNE 29 BY FINLAND AND SAUDI ARABIA 
ACCORDING TO WHICH FINLAND WILL PURCHASE CRUDE OIL DIRECTLY 
FROM SAUDI ARABIA RATHER THAN PURCHASING SAUDI CRUDE 
THROUGH INTERNATIONAL OIL COMPANIES. NEGOTIATIONS WILL BE 
CONDUCTED BY NESTE OY, THE FINNISH STATE-OWNED OIL 
REEINING MONOPOLY AND SAUDI ARABIAN ORGANIZATIONS. LAST 
YEAR FINLAND IMPORTED FROM SAUDI ARABIA 3.0 MILLION TONS 
OF SAUDI CRUDE WHICH ACCOUNTED EOR 27 PERCENT OF TOTAL 
FINNISH CRUDE IMPORTS. THE SOVIET UNION SUPPLIED 7.0 MILLION 
TONS OR 63 PERCENT. ACCORDING TO PRESS REPORTS SAUDI 
DEPUTY FOREIGN MINISTER ALI RF.ZA STATED THAT HIS COUNTRY 
IS PREPARED TO INCREASE CRUDE DELIVERIES. 

2. IN ADDITION IT WAS ANNOUNCED THAT ADNAN KHASHOGGI WILL 
VISIT FINLAND ON JULY 1 TO COMPLETE NEGOTIATIONS ON 
AGREEMENTS WITH VALMET, A LARGE STATE-OWNED FINNISH 
LIMITED OFFICIAL USE 
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SHIPBUILDER, ON DELIVERY OF RO-RO VESSELS AND COOPERATION ON 
SHIPBUILDING AND HARBORS, AND WITH FINNLINES 
AN OPENING OF A JOINT SHIPPING LINE WITH A SAUDI COMPANY. 

END UNCLASSIFIED. 

3. BEGIN LIMITED OFFICIAL USE. INFORMED I .PC AT . COMMENT 
ON THESE DEVELOPMENTS IS HARD TO COME BY OWING TO 
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VACATIONS AND NESTE'S MOMOPOLY OVER IMPORTING AND 
REFINING. ONE OFFICIAL OF A WESTERN COMPANY ENGAGED 
IN DISTRIBUTION HERE SAID THAT IT WAS HIS IMPRESSION 
THAT CHEVRON AND TEXACO WOULD BE THE FIRMS WHO 
WOULD LOSE MOST OF THE BUSINESS OF SUPPLYING SAUDI 
CRUDE TO FINLAND. HE THOUGHT THAT THE PRIMARY 
FINNISH MOTIVATION IN THIS ARRANGEMENT WAS 
TO OBTAIN SECURITY OF SUPPLY FROM THE COUNTRY WITH 
THE LARGEST RESERVES THAT HAS ADOPTED A MORE MODERATE 
PRICING APPROACH THAN OTHER OPEC COUNTRIES. THE 
SAUDI MOTIVATION, HE ASSUMES, IS TO CONTINUE THE LONG- 
TERM PROCESS OF REDUCING FOREIGN INVOLVEMENT IN 
SAUDI PRODUCTION AND MARKETING. END LIMITED OFFICIAL 
USE. 
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